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Item  2000  2001  2002  2003  2004  2000-04  2005-13  2014-23 
GDP growth (%)                 
assumed  4.0  5.0  5.0  5.0  5.0  4.8  5.0  5.0 
actual  3.3  4.6  5.3  5.0  3.9  4.4     
Exports (G&S US$ mn)               
assumed  1036  1241  1413  1506  1604  1360  2297  3977 
actual  861  1028  1052  1217  1820  1196  7.8  5.7 
Export Volume (growth rates)             
assumed  22.9  18.1  13.0  6.4  6.3  13.3     
actual  -5.7  26.2  11.2  1.8  5.6  7.8  -5.5   
               
               
Indices  
(1995-99=100) 
               
Terms of Trade               
assumed  113  114  117  117  117  115     
actual  96  94  88  92  110  96  -19.5   
Export Earnings                 
assumed  95  105  116  130  145  118     
actual  80  101  112  120  131  109  -9.7   
Copper                  
Volume                 
assumed  84  97  102  106  109  99     
actual  92  87  79  88  130  95  -4.4   
Price                  
assumed  80  102  118  138  158  119     
actual  73  87  88  105  170  105  -14.2   
Earnings                 
assumed  113  114  117  117  117  115     
actual  96  94  88  92  110  96  -19.5   
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Date  IMF  World Bank 
1973  one year standby agreement  Programme loan for 1973 oil price shock 
1976  one year standby agreement  Programme loan in response to fall in copper 
prices 
1978  two year standby agreement  First IDA credit (previously Zambia was a 
middle-income country by WB measures) 
1981  three year Extended Fund Facility   
1982  Extended Fund Facility cancelled   
1983   
 
one year standby at end of year 
WB suspends disbursements due to 
government non-payment of external debts; 
negotiations resume at end of year 
1984  21 month standby agreement  Project loan for copper sector 
1985  Standby suspended  Policy package agreed with the WB, resulting 
in first Structural Adjustment loan 
1987  Government cancels IMF programme  Government cancels WB programme 
1989-1990  Preliminary agreement for new lending  Preliminary agreement for new lending 
1991  Lending agreement suspended by IMF  Lending agreement suspended by WB 
1992  agreement reached allowing access to IMF loans 
despite arrears 
arrears to WB cleared 
1995  three year Enhanced Structural Adjustment 
Facility (ESAF), one year Structural Adjustment 
Facility (SAF), with total of US$1,300 million 
Economic Recovery & Investment Project 
(ERIP) agreed, with sectoral programmes 
resulting 
1999  3 year ESAF (US$ 350 million)  Sectoral & Project loans 
2000  IPRSP positively reviewed by joint IMF/WB board; 
in December HIPC decision point reached 
Sectoral & Project loans 
2002  PRSP positively reviewed by joint IMF/WB board, 
but HIPC process delayed over bank privatisation 
Sectoral & Project loans 
2004  Poverty Reduction & Growth Facility loan (PRGF) 
of US$ 320 million 
Sectoral & Project loans 
2005  HIPC completion point reached in April, after over 
four years 
Sectoral & Project loans 
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Date  IFI  Details 
1991  World Bank 
Economic Reform Credit: 
deregulate maize markets, limit bank credits, remove tariff bans, reduce civil 
service employment, initiate privatisation 
1992  World Bank 
Privatisation and Industrial Reform Credit (PIRC I): 
harmonise sales taxes, broaden tax base, reduce tariffs, reduce public 
employment by ten thousand, pass privatisation law, restructure state mining 
company 
1992  IMF  Rights Accumulation Programme: 
pay arrears to international creditors 
1993  World Bank 
PIRC II: 
reduce tariffs, develop land market, change investment act, privatise 60 
companies including state copper corporation 
1994  World Bank 
Economic & Structural Adjustment Credit (ESAC I) 
redirect budget funds to social sectors, eliminate export ban on maize, create 
legal framework for land leasehold, sell public owned farms, develop financial plan 
for Zambia Airways 
1995  World Bank 
Economic Recovery& Investment Project (ERIP): 
introduce value added tax, institute minimum budget and spending targets for 
social services, change social security system, privatise state copper corporation 
1995  IMF 
Enhanced Structural Adjustment Facility (ESAF): 
Introduce quantitative benchmarks including increased domestic assets of BOZ, 
increase foreign reserves, reduce government domestic debt arrears, restructure 
civil service, publish banking regulations, privatise state copper corporation 
1996  World Bank 
ESAC II: 
mandate social sector funding at least 35% of total public budget, implement 1995 
land act, amend employment & industrial labour relations act, formulate policy for 
NGOs to deliver social services 
1999  World Bank  Structural Adjustment Fund: 
reform civil service, publish banking regulations, privatise state copper corporation 
1999  IMF 
ESAF: 
privatise state enterprises including ZCCM, telecommunications, electricity  
& post office; insist on no intervention in exchange rate market; deregulate 
strategic grain reserve; end public distribution of fertiliser; implement restrictive 
monetary & fiscal policy 
2000  IMF &  
World Bank 
HIPC decision point: 
complete privatisation of public enterprises 
2001  IMF 
PRGF: 
privatise ZNCB & ZESCO, deregulate & privatise energy sector and ZNOC; insist 
on no intervention in exchange rate market; limit government expenditure 
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Actual  HIPC  HIPC&G8  Change:  Fiscal categories 
2000-04  2006-10  2006-10  HIPC  HIPC&G8 
Total income  25.3  22.5  22.5  -2.8  -2.8 
Revenue  18.8  19.0  19.0  0.2  0.2 
Grants  6.5  3.5  3.5  -3.0  -3.0 
Total expenditure  29.2  23.1  23.1  -6.1  -6.1 
Non-external debt  22.2  21.4  23.0  -0.8  0.8 
External debt  7.0  1.7  0.1  -5.3  -6.9 
Overall Deficit  -3.9  -0.6  -0.6  -3.3  -3.3 
Fiscal space           -0.8  0.8 
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Percent of:  Percent of GDP 
Expenditure items  2005 
Actual*  Domestic 
budget  GDP  MDG cost  MDG gap 
Economic sectors  1023.6  17.0  3.1     
Agriculture  346.4  5.8  1.1     
Mining  16.4  0.3  0.1     
Tourism  40.8  0.7  0.1     
Communications/transport  437.4  7.3  1.3  3.0  -1.7 
Energy  22.3  0.4  0.1  2.0  -1.9 
Construction  82.4  1.4  0.3  3.0  -2.7 
Commerce  42.0  0.7  0.1     
Environment  20.2  0.3  0.1     
Other  15.7  0.3  0.0     
Social sectors  1763.9  29.3  5.4     
Education  1062.8  17.6  3.3  3.0  0.3 
Health  480.0  8.0  1.5  7.0  -5.5 
Water & sanitation  32.4  0.5  0.1  2.0  -1.9 
Social Safety nets  89.7  1.5  0.3  3.0  -2.7 
Disaster relief  52.3  0.9  0.2     
Other  46.7  0.8  0.1  1.0  -0.9 
Other expenditures  3235.1  53.7  9.9  Total:  Total: 
Total domestic budget  6022.6     18.4  24.0  17.1 
Total expenditure  6621.3     20.3     
 
Foreign financed  
Capital Expenditure  
2224.5     6.8     
Total budget      27.1     
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  % of GDP  Addition to budget 
MDG deficit  
 
Financed by:   
-17.1 
 
1. Reducing external debt service  0.3  0.0 
2. Restructuring domestic debt  1.2  0.0 
3. Increasing tax revenue    3.0  3.0 
4. Shifting 'other' expenditures  3.3  0.0 
5. Increasing the fiscal deficit    2.4  2.4 
6. Foreign financed capital spending    3.4  0.0 
7. Increasing ODA grants    3.4  3.4 
     
Sum      17.1  8.8 
Total expenditure 2005      27.1 
Total Expenditure, with MDGs met*    35.9 
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